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SUBJECT: PROPOSED ADB LOAN - MANINJAU HYDROPOWER PROJECT 
(INDONESIA) 

REF: (A) TREASURY 76-39, (B) JAKARTA 4277, (C) MANILA 4240 

1 . ON APRIL 8 ADB BOARD OF DIRECTORS APPROVED LOAN OF 
$39.7 MILLION TO INDONESIA TO FINANCE FOREX COST OF 
CONSTRUCTING A NEW 68 MW HYDROPOWER STATION AT MANINJAU, 
WEST SUMATRA AND A 105 KILOMETER DOUBLE CIRCUIT TRANSMISSION 
LINE FROM POWER STATION TO PADANG. 

2. U.S. DIRECTOR SUPPORTED LOAN AND URGED BANK MANAGEMENT 
TO MONITOR CLOSELY PERFORMANCE OF PLN AND OF THE REGION 
WILAYAH III IN IMPLEMENTATION OF PROJECT BOTH DURING CON- 
STRUCTION AND AFTERWARDS, AND IN COMPLIANCE WITH LOAN 
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CONVENANTS AND SIDE LETTERS. U.S. DIRECTOR ALSO ENCOURAGED 
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MANAGEMENT TO SEEK FURTHER TECHNICAL ASSISTANCE FOR 
DEVELOPING POWER SECTOR PLAN FOR WEST SUMATRA AND FOR 
DIRECT ASSISTANCE TO REGION WILAYAH III. 
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